
Sanctuary 
Week Ahead
Mary Ann Bartels

1

 Week of October 7, 2024 

It’s A Goldilocks Economy 

The September jobs report was significantly stronger than expected. This report alone simply 
takes the possibility of a 50-basis point rate cut by the Federal Reserve (Fed) in November off 
the table! 

But a 25-basis point cut is likely to be served up as the Fed itself said it is recalibrating monetary policy. The Fed is looking to 
remove the tightness of its policy in favor of moving to what it considers a more neutral rate also known as r* (“r-star”). We still 
have one more jobs report before the next Fed meeting in November. There is concern now that the recent devastation from 
Hurricane Helene can impact the jobs data. 

This strong jobs report has moved interest rates higher across the yield curve. It is seasonally normal for rates to rise in the back 
end of the year and into next year. But the key point is that rates currently remain in a downtrend. This gives investors the 
opportunity to lock in higher interest rates as we do expect the major trend in interest rates to remain down

Port Strike Resolved….For Now

The Port Strike lasted days not weeks, and this blip will likely have little to no major impact on the economy. The resolution is only 
temporary, and it will be revisited in the new year, but this risk factor is now removed from the markets – a tremendous relief to 
investors. 

3Q Earnings Season Begins

This week begins the 3Q24 earnings season. What investors will likely pay close attention to is the outlook offered by corporate 
managements – especially how they see 2025 shaping up. Corporate profits have been expanding, and with the Fed now moving 
into an easing cycle with lower rates, this shift should support further growth in corporate earnings. 

Stocks On Fire

The combination of a growing economy at full employment and significantly moderating inflation has ignited stocks. The 
seasonals call for volatility and the CBOE VIX index is very elevated, but stocks are still able to rally. The Nasdaq index has been in a 
consolidation and has not reached new record highs, unlike the S&P 500 and Dow Jones Industrials. This latest jobs report is likely 
to move the Nasdaq index sharply higher. 
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CBOE VIX Volatility Index Is High Into The Buy Zone Near 20

Nasdaq 100 Poised To Rally To New Highs
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Vistra (VST) The NVIDA Of The Utility Sector iShares MSCI 

S&P 500 Utility Index In A Bull Trend Yields ~ 2.8% 

Utilities Still Favored – Pullbacks Are A Buying Opportunity

A lower interest rate environment benefits Utilities. Traditionally, Utilities have been used as income in a portfolio. The increasing 
demand for power (think: electric and, yes, nuclear!), fueled by the meteoric rise in artificial intelligence, is transforming Utilities 
into growth stocks. For a sector to be both growth and income is highly unusual – but a double positive for investors! 
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Alphabet (GOOGL) Positioned To Breakout Above $170 & Trading Below Market Multiple

We Expect VanEck Semiconductors ETF To Breakout
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Looking For Income & Price Appreciation: BINC

BlackRock Flexible Income ETF (BINC) ~ 5.5% 

WTI Crude Oil Rises From Lows But Limited Given Middle East Tensions

Oil Could Bounce To $77 – $80 At Most – Based On Current Supply & Technicals

If Iran Crude Oil Supplies Are Cut Off, Expect Temporary Bounce As U.S. Is At Record Production, OPEC
+ Indicates Increased Supplies In December, And Saudis Have Spare Capacity

We Maintain WTI Crude Oil Below $100 Is Bullish For The Economy & Markets

WTI Crude Oil Above Lows But Still Trending Down
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Source: Bloomberg, Sanctuary Wealth, October 4, 2024

Everybody’s Talkin’ At Me

This week is all about Fedspeak and the latest inflation data.

Market Performance

The Fed is out in full force this week – and we’ll be hearing every word they’re sayin’ – because we’ll be listening for how they 
think the recent jobs data will impact decisions about the size of the next interest rate cut.

Meanwhile, the latest inflation data will be released this week, and all eyes will be on the Core Consumer Price Index (CPI) 
and Core Producer Price Index (PPI), looking for evidence that the Fed will still have room to cut interest rates into November 
and December. 
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3815 River Crossing Pkwy, Suite 200
Indianapolis, IN 46260

1:00 pm Fed Governor Michelle Bowman speaks

3:00 pm Consumer credit

6:30 pm St. Louis Fed President Alberto Musalem speaks

Earnings: The Duckhorn Portfolio* 

3:00 am Fed Governor Adriana Kugler speaks in Europe

6:00 am NFIB optimism index

8:30 am U.S. trade deficit

12:45 pm Atlanta Fed President Raphael Bostic speaks

7:30 pm Federal Reserve Vice Chair Philip Jefferson speaks

Earnings: PepsiCo, Accolade

8:00 am Atlanta Fed President Raphael Bostic gives welcoming remarks

9:15 am Dallas Fed President Lorie Logan speaks

10:00 am Wholesale inventories

10:30 am Chicago Fed President Austan Goolsbee gives opening remarks

12:30 pm Federal Reserve Vice Chair Philip Jefferson speaks

2:00 pm Minutes of Fed's September FOMC meeting

6:00 pm San Francisco Fed President Mary Daly speaks

Earnings: Helen of Troy, AZZ

8:30 am Initial jobless claims, Consumer Price Index, Core CPI
9:15 am Federal Reserve Governor Lisa Cook speaks
10:30 am Richmond Fed President Tom Barkin speaks
11:00 am New York Fed President John Williams speaks 

Earnings: Delta Air Lines, Domino's Pizza

8:30 am Producer price index, Core PPI
9:45 am Chicago Fed President Austan Goolsbee gives opening remarks
10:00 am Consumer sentiment (prelim)
10:45 am Dallas Fed President Lorie Logan speaks
1:10 pm Federal Reserve Governor Michelle Bowman speaks

Source: MarketWatch/Kiplinger/CNBC

*Earnings reflect highlights

Sanctuary makes no representation as to the accuracy or completeness of information contained herein. The information is based upon 
data available to the public and is not an offer to sell or solicitation of offers to buy any securities mentioned herein. Any investment 
discussed may not be suitable for all investors. Investors must make their own decisions based on their specific investment objectives 
and financial circumstances. Investments are subject to risk, including but not limited to market and interest rate fluctuations. Any 
performance data represents past performance which is no guarantee of future results. Prices/yields/figures mentioned herein are as of 
the date noted unless indicated otherwise. All figures subject to market fluctuation and change. Additional information available upon 
request. 

Securities offered through Sanctuary Securities, Member FINRA and SIPC. 
Advisory services offered through Sanctuary Advisors, LLC, and SEC registered investment advisor. 
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